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iCAD, INC. AND SUBSIDIARIES

Notes to Consolidated Financial Statements

(1)	 Summary of Significant Accounting Policies

(a) Nature of Operations and Use of Estimates

iCAD, Inc. and subsidiaries (the “Company” or “iCAD”) is a provider of advanced image analysis, workflow 
solutions and radiation therapy for the early identification and treatment of cancer.

The Company has grown primarily through acquisitions to become a broad player in the oncology market. 
Its solutions include advanced image analysis and workflow solutions that enable healthcare professionals 
to better serve patients by identifying pathologies and pinpointing the most prevalent cancers earlier, a 
comprehensive range of high-performance, upgradeable Computer-Aided Detection (CAD) systems and 
workflow solutions for mammography, MRI and CT, and the Xoft System which is an isotope-free cancer 
treatment platform technology. CAD is reimbursable in the U.S. under federal and most third-party insurance 
programs.

The Company intends to continue the extension of its image analysis and clinical decision support solutions 
for mammography, MRI and CT imaging. iCAD believes that advances in digital imaging techniques should 
bolster its efforts to develop additional commercially viable CAD/advanced image analysis and workflow 
products. The Company’s management believes that early detection in combination with earlier targeted 
intervention will provide patients and care providers with the best tools available to achieve better clinical 
outcomes resulting in a market demand that will drive top line growth.

The Company’s headquarters are located in Nashua, New Hampshire, with manufacturing and contract 
manufacturing facilities in New Hampshire and Massachusetts, and an operations, research, development, 
manufacturing and warehousing facility in San Jose, California.

The Company operates in two segments: Cancer Detection (“Detection”) and Cancer Therapy (“Therapy”). 
The Detection segment consists of advanced image analysis and workflow products, and the Therapy segment 
consists of radiation therapy products. The Company sells its products throughout the world through its 
direct sales organization as well as through various OEM partners, distributors and resellers. See Note 8 for 
segment, major customer and geographical information.

In January 2018, the Company adopted a plan to discontinue offering radiation therapy professional services 
to practices that provide the Company’s electronic brachytherapy solution for the treatment of non-melanoma 
skin cancer under the subscription service model within the Therapy Segment.

The preparation of financial statements in conformity with generally accepted accounting principles in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenue and expenses during the reporting period. Actual results 
could differ from those estimates. It is reasonably possible that changes may occur in the near term that would 
affect management’s estimates with respect to assets and liabilities.

(b) Principles of Consolidation

The consolidated financial statements include the accounts of the Company and its wholly owned 
subsidiaries: Xoft, Inc. and Xoft Solutions, LLC. All material inter-company transactions and balances have 
been eliminated in consolidation.

(c) Cash and cash equivalents

The Company defines cash and cash equivalents as all bank accounts, money market funds, deposits and 
other money market instruments with original maturities of 90 days or less, which are unrestricted as to 
withdrawal. Cash and cash equivalents are maintained at financial institutions and, at times, balances may 
exceed federally insured limits. The Company has never experienced any losses related to these balances. 
Insurance coverage is $250,000 per depositor at each financial institution, and the Company’s non-interest 
bearing cash balances exceed federally insured limits. Interest-bearing amounts on deposit in excess of 
federally insured limits at December 31, 2018 approximated $11.9 million.
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